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SYLLABUS

Unit | = Introduction to Micro Economics

Meaning , nature and scope ; Importance and limitations ; The economic problem — scarcity and
choice ; concept of opportunity cost ; framework of economic analysis — concept , module , parameters .

Unit Il = Consumers Behaviour

Utility — concept total and marginal utility ; cardinal utility approach, law od diminishing marginal
utility : Ordinal utility approach : meaning and properties of indifference curve ; counsumer ’s equilibrium and
consumer’s surplus

Unit lll = Demand and supply analysis
Law of Demand , demand function , determinants of demand ; Elasticity of demand :price ,income ,
cross and substitution ; measurement and importance ; law of supply , supply function and elasticity

Unit IV = Theory of production

Law of variable properties and law of return to scale ; economies and diseconomies of scale ;

revenue — total , marginal and average revenue ; cost concepts and their relationship, cost curves — short run and
long run
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