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Problem No. 2 Solution

In the Books of Tara Bank Ltd.

Schedule 13

INREREST EARNED

Particular Rs. Rs.
1. Interest on Loan 6,00,000
Less - Interest on doubtful debts 8,000 5,92,000
2. Interest on overdrafts 60,000
3. Discount on bills 3,004,000
Less - Rebate on bills discounted 60,000 2,444,000
Total 8,96,000
Schedule 14 OTHER INCOMES
Particular Rs. Rs.
1. Commission 20,000
2. exchange & brokerage 40,000
Total

60,000




Schedule 15 : INREREST EXPENDED

Particular Rs. Rs.
1. Interest On Cash credits 4,80,000
2. Interest on Fixed Deposits 5,50,000
3. Interest on Savings Bank Deposits 1,744,000
Total 12,04,000
Schedule 16 : OPERATING EXPENSES
Particular Rs. Rs.
1. Payment to Employees 3,00,000
2. Rent Taxes 50,000
3. Director Fees 60,000
4. Audit Fees 20,000
5. Postage and Telegram 20,000
6. Sundry Expenses 20,000
Total 4,70,000
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