
Unit – I 
Elements of Cost & Cost Sheet



Elements of Cost

1. Direct Material (Process Material, Production Material or Prime 
Cost Material

2. Direct Labour (Direct Wages, Process Labour Cost, Prime Cost 
Labour, Operating  Labour Cost

3. Direct Expense (Chargeable Expenses: Process Expenses, 
Productive Expenses, Prime Cost Expenses

4. Indirect Expense (Overhead Expenses or On-Cost
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