Problem No. 5 with Solution




Rs.
1.01.779 |
470 |
13,000
64,700
350 64,350
8,000
1,900
87.250
25,000 62,250
39.059
Less - Operating Expenses
Salaries 4,000
Directors Fees 1,000
General Expenses 1,417
Repairs 390
Postage, Rent, Rates 8,300
Travelling Expenses 105
Bank Charges 50
Discount 130
Bad Debts 400
Provision for Doubtful Debts 250
Insurance 2,000
Less ~ Prepaid 500 1,500
Discount on Debentures 100
Interest on Debentures 1,200
Preliminary Expenses 832
Depreciation
000
Machinery 1.
Building 2,250 3,250 22,924
. ,:.w income -
5 o ‘ Il

Rs.
() Share Capital 1 1,005,000
(") Reserves & Surplus 2 44,635 | 10,498635
2. Loans and Other Funds
(a) Secured Loans 30,000
(b) Unsecured Loans Nl 30,000
1.79.635
3. Application of Funds L
(1) Fixed Assets 3
(a) Gross Block 1,110,000
Less Accumulated Depreciation 15,000 95 000
: Capital-work-in-progress =
() Investments 4 35,300
m--nn-u.mam
(a) Current Assets 5 75,188
Loans & Advances 500
75,655
19,720
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